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Independent Auditor’s Report

To the Directors of

Horizon Housing Society

We have audited the accompanying financial statements of Horizon Housing Society which comprise the

statement of financial position as at March 31, 2012 and the statements of operations and changes in fund

balances and cash flows for the year then ended, and the related notes including a summary of significant

accounting policies.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian generally accepted accounting principles, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with Canadian generally accepted auditing standards. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by management, as well as evaluating the

overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a

basis for our audit opinion.



Basis for Qualified Opinion

For 2011 and 2012, the Society amortizes certain of its buildings and furniture and fixtures, presented as

part of property and equipment on the statement of financial position, at a rate equal to the annual

principal reduction of the related mortgages as specified under agreements with Canada Mortgage and

Housing Corporation (“CMHC”), the financer of the mortgages and Alberta Municipal Affairs (“AMA”).

For both 2011 and 2012, this constitutes a departure from Canadian generally accepted accounting

principles. In order to be consistent with the Society’s policy on buildings and furniture and fixtures not

financed by CMHC, buildings would need to be amortized at 4% declining balance and furniture and

fixtures would need to be amortized on a 20% straight-line basis. The Society records indicate that if

amortization on the building had been provided on the basis of 4% declining balance and 20% straight-

line for furniture and fixtures, amortization for the current year would have decreased $84,992 (2011 –

$250,629), accumulated amortization would have increased by $1,202,247 (2011 – $1,068,056) and

closing balance of fund balances would have decreased by $1,202,247 (2011 – $1,068,056).

Qualified opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph,

the financial statements present fairly, in all material respects, the financial position of Horizon Housing

Society as at March 31, 2012 and the results of its operations and cash flows for the year then ended in

accordance with Canadian generally accepted accounting principles.

Chartered Accountants



Horizon Housing Society
Statement of Financial Position
As at March 31, 2012

Approved by the Board of Directors

Signed__________________________________ Signed________________________________

Wade Paget Chris Wallace

2012
$

2011
$

Assets

Current
Cash 2,477,022 2,557,098
Restricted cash (note 10) 617,650 579,949
Subsidy and miscellaneous receivables 91,119 66,418
Prepaid expenses 93,375 5,727

3,279,166 3,209,192

Property and equipment (note 5) 35,302,657 36,311,478

38,581,823 39,520,670

Liabilities

Current
Accounts payable and accrued liabilities 327,910 126,614
Accrued interest payable 32,419 42,064
Excess subsidies due to CMHC and AMA 20,343 18,701
Deferred revenue 31,342 11,100
Security deposits payable 151,779 148,256
Current portion of long-term debt 294,636 444,137

858,429 790,872

Long-term liabilities (note 6) 8,063,017 8,176,751

8,921,446 8,967,623

Fund balances
Internally restricted invested in property and equipment 28,221,816 29,284,782
Unrestricted 35,926 -
Restricted Replacement Reserve (note 10) 1,070,773 968,269
Restricted for Building Reserve (note 10) 100,943 69,077
Operating Reserve (note 10) 230,919 230,919

29,660,377 30,553,047

38,581,823 39,520,670



Horizon Housing Society
Statement of Operations and Changes in Fund Balances
For the year ended March 31, 2012

General
Fund

$

Capital
Fund

$

New
Growth

Fund
$

2012
$

2011
$

Revenue
Residential rental – income tested 1,910,956 1,910,956 1,677,177
Residential rental – non-income tested 412,652 412,652 616,260
Office rental 65,003 65,003 65,004
Private landlord rent supplement (PLRS) 341,344 341,344 360,571
Alberta Municipal Affairs (AMA) 190,520 190,520 188,897
CMHC – Section 95 assistance 77,502 77,502 129,297
CMHC – Rent supplement 65,886 65,886 75,711
CMHA Rent Subsidy 6,645 6,645 7,895
Contribution renovation and retrofit - - 27,719
Casino revenue - - 66,104
Forgiveness of debt 43,668 8,533 52,201 54,194
Donations 50,531 50,531 136,413
Parking 57,301 57,301 55,888
Laundry 29,631 29,631 28,978
Other 149,295 67,416 216,711 259,546
Interest 23,330 23,330 13,879

3,424,264 8,533 67,416 3,500,213 3,763,533
Interest expense funded by CMHC 35,803 35,803 35,803

3,460,067 8,533 67,416 3,536,016 3,799,336

Expenditures
Amortization - 1,282,533 1,282,533 1,048,415
Advertising, promotion and publicity 25,191 25,191 11,397
Bad debts 37,982 37,982 71,196
Expenditures renovation and retrofit - - 26,445
Insurance 77,761 77,761 85,172
Interest on long-term debt 465,077 465,077 504,329
Meetings 437 437 467
Office and administration 79,826 79,826 72,965
Professional fees 72,484 72,484 75,506
Property taxes 161,898 161,898 195,921
Repairs and replacements 670,077 670,077 616,657
Salaries and employee benefits 835,517 835,517 721,999
Telephone 24,102 24,102 20,740
Travel 15,982 15,982 13,044
Utilities 460,221 460,221 477,630
Other 184,048 35,550 219,598 111,352

3,110,603 1,282,533 35,550 4,428,686 4,053,235

Excess (deficiency) revenue over expenditures
before the following 349,464 (1,274,000) 31,866 (892,670) (253,899)

Gain from disposal of Art Smith House - - - - 173,707

Excess (deficiency) revenue over expenditures 349,464 (1,274,000) 31,866 (892,670) (80,192)

Fund balances – Beginning of year, 1,199,188 29,284,782 69,077 30,553,047 30,633,239

Interfund transfer – repayment of long-term debt (211,034) 211,034 - - -

Fund balances – End of year 1,337,618 28,221,816 100,943 29,660,377 30,553,047



Horizon Housing Society
Statement of Cash Flows
For the year ended March 31, 2012

2012
$

2011
$

Cash provided by (used in)

Operating activities
Deficiency of revenue over expenditures for the year (892,670) (80,192)
Items not affecting cash

Amortization 1,282,533 1,048,415
Forgiveness of debt (52,201) (54,194)
Gain from disposal of Art Smith House - (173,707)

337,662 740,322
Changes in non-cash working operating items

Subsidy and miscellaneous receivables (24,701) 168,855
Prepaid expenses (87,648) (518)
Accounts payable and accrued liabilities 201,296 24,318
Accrued interest payable (9,645) 21,185
Excess subsidies due to CMHC and AMA 1,642 (77,760)
Deferred revenue 20,244 93
Security deposits payable 3,523 38,506

442,373 915,001

Financing activities
Proceeds from long-term liabilities - 4,944,338
Repayment of long-term liabilities (211,034) (515,735)
Repayment of forgivable loan - (56,636)

(211,034) 4,371,967

Investing activities
Purchase of property and equipment (273,714) (13,615,304)
Receipt from related party - 191,547
Proceeds from disposal of Art Smith House - 467,630
Increase in restricted cash (37,701) (21,760)

(311,415) (12,977,887)

Decrease in cash (80,076) (7,690,919)

Cash – Beginning of year 2,557,098 10,248,017

Cash – End of year 2,477,022 2,557,098

Supplementary information
Interest paid 474,722 483,144



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(1)

1 Basis of operations

Horizon Housing Society (the “Society”) was incorporated under the Societies Act of Alberta. The Society was

granted charitable status in April 1998, which exempts the organization from being subject to income taxes

under Section 149 (1)(f) of the Income Tax Act of Canada. The Society acquires land and buildings for the

purpose of providing appropriate homes in an integrated environment for people with mental health challenges

or other special needs.

2 Significant accounting policies

The financial statements of the Society have been prepared by management in accordance with Canadian

generally accepted accounting principles except for the specific policies and practices as outlined by Canada

Mortgage and Housing Corporation (“CMHC”) and Alberta Municipal Affairs (“AMA”), which require that

properties are amortized at a rate equal to the annual principal reduction of the related mortgages. In this

respect, these financial statements are not, and are not intended to be, in accordance with Canadian generally

accepted accounting principles.

a) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period. By their nature, these estimates are subject to measurement

uncertainty. The effect of changes in such estimates on the financial statements in future periods could be

significant.

b) Fund accounting

The Society follows the Restricted Fund Method for accounting for contributions. The Society maintains

the following Funds:

 The General Fund contains the assets, liabilities, revenue and expenses related to the Society’s

operating activities.

 The Capital Fund contains the assets, liabilities, revenue and expenses related to the Society’s

property, plant and equipment.

 The New Growth Fund contains the assets, liabilities, revenues and expenses related to new

initiatives of the Society.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(2)

c) Revenue recognition

Restricted contributions are recognized as revenue of the appropriate restricted fund when received or if

no restricted fund exists, they are recognized in the General Fund when the related expenditures are

incurred. Unrestricted contributions are recognized as revenue of the General Fund when received or

receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Revenue from rental of the properties, including subsidies is recognized in the period earned, on a pro-rata

basis over the lease term in the General Fund.

d) Contributed assets, materials and services

Contributed assets, materials and services are recorded at fair value at the date of the donation only when

the fair value can be reasonably estimated and when the assets, materials and services are used in the

normal course of the Society's operations and would otherwise have been purchased.

e) Property and equipment

Property and equipment financed by CMHC are recorded at cost and buildings and furniture and fixtures

are amortized at a rate equal to the annual principal reduction of the related mortgages as specified under

agreements with CMHC.

Capital improvements funded by RRAP loans are amortized on a 4% straight line basis.

Property and equipment which are not funded by CMHC or RRAP loans are recorded at cost and are

amortized over their estimated useful life as follows:

Buildings 4% declining balance

Furniture and equipment 20% straight line

f) Allocated expenditures

In the course of its operations, management allocates certain expenditures between Horizon Housing

Society and Horizon West Housing Society on the basis of its best estimates of the utilization of staff and

services. The method of allocation is consistent with prior years.

g) Cash

Cash consist of cash on hand and bank balances.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(3)

h) Financial instruments

The Society has chosen to follow the disclosure requirements of CICA Handbook Section 3861, instead of

new expanded rules set out in Sections 3862 and 3863, in keeping with the options provided by Handbook

Sections 3862.43(c) and 3863.40(c).

The Society’s financial instruments recognized on the balance sheet consist of cash, restricted cash, subsidy

and miscellaneous receivables, due from related party, accounts payable and accrued liabilities, accrued

interest payable, excess subsidies due to CMHC and AMA, security deposits payable and long-term debt.

The Society has classified its financial instruments into the following categories:

Category Financial Instrument

Held for trading Cash and restricted cash

Loans or receivables Subsidy and miscellaneous receivables, due from related party

Financial liabilities Accounts payable and accrued liabilities, accrued interest payable,

excess subsidies due to CMHC and AMA, security deposits payable and

long-term debt

All financial instruments must initially be recognized at fair value on the balance sheet. Subsequent

measurement of the financial instruments is based on their classification. Held for trading financial assets

are measured at fair value with unrealized gains or losses recognized in the statement of operations.

Financial loans or receivable and financial liabilities are measure at cost or amortized cost.

i) Comparative figures

Certain prior year figures have been reclassified to conform to the current year’s presentation.

3 Land lease

a) Bob Ward Residence

The land on which the Bob Ward Residence is located, is owned by the City of Calgary, who have provided

it to the Society under a lease. The terms of the lease are that 20% of any annual surplus from the building

is to be paid to the City of Calgary. The payment is due upon exercising the first renewal option in 2029.

As at March 31, 2012 there were no amounts owning as there has been no surplus.

b) Alice Bissett Place

The land on which the Alice Bissett building is located is owned by the City of Calgary, who have provided

it to the Society under a lease. The term is 25 years from the commencement date of July 1, 2007. The

renewal term is 5 years with 7 options to renew. A rental payment of $10 per annum is payable on the

commencement date and thereafter on each anniversary of the commencement date during the initial

term.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(4)

As a condition of the land lease, the building must only be used and occupied for affordable housing and

not for any other purpose.

In addition, the Society must not substantially change the use of the building or mix of occupants of the

building for a period of at least ten years from the date of the occupancy permit for the site.

4 CMHC assistance and AMA assistance

During the year, the Society obtained financial assistance from CMHC and AMA, directly relating to certain

properties that have operating agreements with these entities. In any year that the Society has revenue in

excess of expenses, in a project that is funded as a result of one of these operating agreements calculated on a

project by project basis, it may be asked to refund the excess. At year end, the best estimate of subsidies due to

CMHC and AMA has been calculated by reference to formulae prescribed by the relevant funder. Subsidies

payable at year end, include $12,633 (2011 – $ nil) for Horizon 14 and $7,710 (2011 – $11,642) for Horizon

Park. The estimated subsidy repayable is recorded against the subsidy revenue received during the year.

5 Property and equipment

2012 2011

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Land 5,261,215 - 5,261,215 5,261,215
Building 35,570,862 5,599,970 29,970,892 30,945,178
Furniture and fixtures 182,559 112,009 70,550 105,085

41,014,636 5,711,979 35,302,657 36,311,478



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(5)

6 Long-term liabilities

A summary of the Society’s outstanding liabilities are as follows:

a) Long-term debt

Property

Interest
Rate

Mortgage
held with

Monthly
Instalment

Amount
(including

interest)
$

Remaining
Amortization

period
Renewal

Date 2012
$

2011
$

Horizon 14 9.88% CMHC 14,826 16 years, 5 months September 2028 1,752,533 1,794,413
Roberts House 4.45% CMHC - 4 years,11 months June 2011 - 109,584
Albert House 3.90% CMHC 985 15 years, 10 months March 2013 140,105 146,359
Keith House 2.65% CMHC 551 17 years, 8 months February 2015 93,562 97,651
Horizon Park 3.16% CMHC 8,900 6 years June 2013 590,643 677,459

Miner House 4.39%
Royal Bank of

Canada 1,480 9 years, 3 months July 2015 139,730 151,137

Horizon on 8th 4.20%

Canada
Mortgages

Loans
Services 7,758 23 years 2 months June 2015 1,385,178 1,419,809

Miner House

8% on
amounts in

default

Canadian
Mental Health

Association - - - 40,000 40,000
Heritage
Gardens 3.37% TD Bank 19,171 24 years, 9 months December 2021 3,868,056 3,784,429

8,009,807 8,220,841
Less: Current
portion 294,636 444,137

7,715,171 7,776,704

The following land and buildings have been pledged as collateral for the above loans and have a net book

value of $18,657,171 (2011 – $19,131,461).

 Horizon 14

 Horizon Park

 Albert House

 Keith House

 Miner House

 Horizon on 8th

 Heritage Gardens



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(6)

Principal repayments required under the terms of the above mortgages and loans, assuming the mortgages

are renewed under similar terms, are as follows:

$

2013 294,636
2014 307,895
2015 321,926
2016 1,656,910
2017 295,738
Future years 5,132,702

8,009,807

b) Forgivable loans

In the past, the Society completed repairs to Horizon Park, the Bob Ward Residence, Horizon on 8th,

Horizon 14 and completed capital upgrades to Hamilton House, all of which were financed through

Residential Rehabilitation Assistance Program and other forgivable loans as follows:

2012 2011

Original loan
$

Forgiven in
current year

$

Unforgiven
balance

$

Unforgiven
balance

$

Horizon Park 208,529 26,066 97,748 123,814
Horizon 14 162,000 10,800 72,900 83,700
Horizon 14 238,093 6,802 81,624 88,426
Hamilton House 128,000 8,533 95,574 104,107

736,622 52,201 347,846 400,047

As long as the Society continues to rent the number of assisted rental units to tenants at or below the

established income threshold, the loans will continue to be forgiven to maturity. If the Society increases

the rent, sells or transfers the property during the period of the loans, CMHC must be informed

immediately. A portion or the total outstanding balance of the loans including the unearned forgivable

portion, plus interest, will become due and payable.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(7)

7 Related party transactions

The Society and Horizon West Housing Society (“HWHS”) have the same Board of Directors and are under

common management. HWHS has not been consolidated in the Society’s financial statements, but its financial

statements are available on request. HWHS was incorporated on March 25, 1998 under the Societies Act of

Alberta and commenced operations on August 1, 1998. HWHS is a non-profit organization that acquires land

and buildings for the purpose of providing residential housing opportunities for persons with mental illness. In

support of this primary objective and in support of the principle of community integration, housing is also

provided for other people in need, including, but not limited to, persons with physical disabilities and persons

below the poverty line. As a non-profit organization, the HWHS is exempt from income taxes under Section

149 (1)(l) of the Income Tax Act of Canada.

The following is condensed financial information included in the financial statements of HWHS as at

March 31, 2012. These statements were prepared using the same accounting policies as Horizon Housing

Society.

2012
$

2011
$

Financial position

Total assets 1,975,453 2,458,166

Total liabilities 3,586,817 3,977,904
Total net deficiency (1,611,364) (1,519,738)

1,975,453 2,458,166

Results of operations
Revenue 1,288,799 1,236,228
Expenditures 1,380,425 1,317,041

Deficiency of revenue over expenditures (91,626) (80,813)

Cash flows
Cash flows from operating activities 370,767 769,877
Cash flows from investing activity 30,291 42,595
Cash flows utilized in financing activities (426,509) (599,536)

(Decrease) increase in cash (25,451) 212,936

Balances Due from related party $nil (2011 – $nil) are non-interest bearing, unsecured and have no set terms of

repayment.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(8)

8 Goods and services tax

The Society is designated a municipality pursuant to subsection 259(1) of the Excise Tax Act in respect of its

housing units in a housing project that are supplied to tenants on a rent-geared-to-income basis. As such, the

Society is eligible for a 100% rebate of the GST for property and services that related to its municipal activities

in respect of which tax became payable on or after February 1, 2004.

Goods and services tax (GST) is accounted for as follows:

a) Charitable portion

 One half of the GST paid (non-refundable portion) is recorded in the individual expense accounts

where the original expenditure is recorded; and

 One half of the GST paid (refundable portion) is recorded in the GST recoverable amount and is

included in subsidy and miscellaneous receivables for financial statement purposes.

b) Municipality portion

 All of the GST paid for the municipal portion may be claimed as an input tax credit.

9 Financial instruments

The Society holds various forms of financial instruments as disclosed in note 2. The nature of these

instruments and its operations expose the Society to risks as follows:

Interest rate risk

The Society is exposed to interest rate risk through its fixed rate borrowings as the value of long-term debt will

fluctuate as a result of changes in market rates. At March 31, 2012, the Society had fixed interest rates on its

long-term obligations at effective rates of 2.65% to 9.88% (2011 – 2.65% to 9.88%). The Society also has non-

interest bearing mortgage with interest calculated at 8% in the event of default.

The Society is also exposed to interest rate risk through variable rate borrowings on long-term debt as the

interest payments will fluctuate as a result of changes in market rates. As at March 31, 2012 if interest rates had

increased or decreased by 1%, with all other variables held constant, interest paid in the year would change by

$82,208.

Credit risk

During the year, all of the Society’s cash was held at one financial institution. Accordingly, the Society is subject

to the risks associated with that financial institution.



Horizon Housing Society
Notes to Financial Statements
March 31, 2012

(9)

Liquidity risk

Liquidity risk is the risk that the Society will not be able to meet its financial obligations as they become due.

The Society’s approach to managing liquidity risk is to ensure that it receives sufficient revenues to meet debt

obligations. The Society has a $300,000 line of credit available. At year end the Society has utilized $nil (2011

– $nil).

Fair value

Other than debt on the Horizon 14 property, rates on the debt are consistent with current rates available on

similar loans with similar terms, therefore in management’s opinion, the fair value of the Society’s fixed long-

term debt obligations approximates their carrying value. The fair value of the Horizon 14 debt at March 31,

2012 is $3,634,774 (2011 – $1,913,635) compared to carrying value of $1,752,533 (2011 – $1,794,413) as

estimated by discounting the expected future cash flows at market rate for the debt with similar terms and risks.

The fair value of all other financial instruments approximate their carrying value due to their short-term nature.

10 Internally restricted and externally restricted fund balances

a) Replacement Reserve

Internally Restricted Replacement Reserve – A replacement reserve has been established by the Board of

Directors to facilitate the repair or replacement of major building components as approved by the Board of

Directors as follows:

2012
$

2011
$

Balance – Beginning of the year 388,320 338,951

Internally restricted by the Board of Directors during the year 191,190 116,283
Expended on repairs and replacements (142,582) (93,040)
Other 16,195 26,126

Balance – End of year 453,123 388,320



Horizon Housing Society
Notes to Financial Statements
March 31, 2012
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Externally Restricted Replacement Reserve – Under agreements with CMHC and AMA for certain specific

properties, the Society is required to make annual contributions to a separate replacement reserve account.

These funds, along with accumulated interest, must be held in a separate bank account and/or invested

only in accounts or instruments insured by the Canada Deposit Insurance Corporation or as may otherwise

be approved by CMHC or AMA. The funds in the accounts may only be used as approved by CMHC or by

AMA. Withdrawals are applied to interest first and then principal.

2012
$

2011
$

Balance – Beginning of the year 579,949 558,189

Additions during the year
Group homes – CMHC 1,167 19,940
Horizon 14 – CMHC 60,000 70,000
Albert House – AMA 5,000 5,000
Keith House – AMA 2,000 2,000
Horizon Park – AMA 25,200 25,200

Interest 4,660 2,747
Repairs and replacements (47,861) (73,337)
Other (12,465) (29,790)

Balance – End of year 617,650 579,949

Total Restricted Replacement Reserve 1,070,773 968,269

b) Building Reserve

Internally Restricted Building Reserve – A building reserve has been established by the Board of Directors

and is determined on the basis of revenues generated from non-funded activities. The reserve will be used

to fund the building of new residential projects as determined by the Board of Directors.

2012
$

2011
$

Balance – Beginning of year 591 318,119

Additions - 262,000
Expended during the year - (579,528)

Balance – End of year 591 591



Horizon Housing Society
Notes to Financial Statements
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Externally Restricted Building Reserve – Represents amounts restricted by contributors to be used for

particular building projects as follows:

2012
$

2011
$

Balance – Beginning of year 68,486 9,073,995

Additions 67,416 99,800
Utilized (35,550) (9,105,309)

Balance – End of year 100,352 68,486

Total Restricted for Building Reserve 100,943 69,077

c) Operating Reserve

Internally Restricted Operating Reserve – An operating reserve has been established by the Board of

Directors to provide a cushion against future unexpected cash flow shortages, expenses or losses. The

Board of Directors may also use the reserve to pay unexpected and unbudgeted expenses like building

repairs, renovations, technology upgrades or other societal initiatives as deemed appropriate. As a

guideline, the maximum amount in the operating reserve should be 5% to 10% of the annual operation

budget or as related to the 2010/2011 budget, 230,919 to $461,837.

2012
$

2011
$

Balance – Beginning of year 230,919 246,194

Additions – Internally restricted by the Board of Directors - 1,025
Expended during the year - (16,300)

Balance – End of year 230,919 230,919

11 Renovation and Retrofit Initiative

In 2010, the Society received government funding from CMHC for Renovation and Retrofit of $186,032. The

Society was required to register a collateral mortgage in favour of CMHC for the value of $177,109.

As long as the Society continues to maintain its not-for-profit status and continues to own, operate, use and

maintain the lands and premises to provide housing benefits to low and moderate-income households, for a

period of at least 10 years it will not be in breach of the terms of the contribution agreement. Failure to comply

with any of these conditions on or before January 19, 2020 would constitute a breach and the entire amount of

the contribution would, at the option of the CMHC, be immediately due and payable.
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12 Capital management

The Society defines capital as the amounts included in its Fund balances.

The Society’s objective when managing capital is to safeguard the Society’s ability to continue as a going

concern so that they can provide the appropriate level of benefits and services to its stakeholders.

A portion of the Society capital is restricted in that the organization is required to meet certain requirements

included to utilize its externally restricted funds (note 10).

The Society sets the amount of Fund balances in proportion to risk, manages the fund structure and makes

adjustments to it in light of changes in economic conditions and the risk characteristics of the underlying assets.

13 Statutory disclosures

As required under Section 7(2) of the Charitable Fundraising Act of Alberta, the Society discloses the following:

$

Remuneration to employees whose principle duties involve
fundraising 20,942

14 Commitments

The Society is committed to pay rental fees and fees for administrative contracts as a result of lease agreements

and contracts in 2013 for $48,360.




